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FIRST AMERICAN BANK, N.A.

July 24, 1981
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Ms. Mildred Lee : - AUad AJLJ“"ﬂ<Jw P
Interstate Commerce Commission : MWEMMmugm‘ """"
12th & Constitution Ave., N. w : '””“%ﬂﬂmwmwmwmmwmmmmmi
Room 2303 . R

.

Washington, D.C.- 20423
Dear Ms. Lee:.

I am forwarding for recordation three original Security Agreements between
Robert J. Connerton and Patricia C. Connerton ("Debtor") who reside at 6117
Vernor mTerrace¢mAlexanngﬁ. VA 22038 and F1rst American Bank, N.A. (former-

is 740 15th Street N. w washingtqn, D.C. 20005.

These Jecur1ty Agreements {Chattel Mortgages) apply. to six (6) 4750
cubic foot capacity 100 ton truck, gravity discharge covered hopper railroad
cars serial #PLMX10387, PLMX10473, PLMX10474, PLMX 10388; PLMX10475 and PLMX
10476. These cars were manufactured by Tr1n1ty Industries, Inc.

These~cars are under a management contract with PLM\Ra11road Management,
Inc. of 50 California Street, San Fanscisco, California 94111. In addition,
to the Secured Party taking a security interest in the railroad cars, it should
be noted that the Debtor has assigned to the Secured Party all payments now or
hereafter due the Debtor from PLM Ra1lroad Management, Inc.

I have enclosed our cashier's check #01-104574 for $50.00 to bay'for the
‘retord1ng fee. Please return the recorded Security Agreements to the urder--
signed in the envelope provided.

If you have any questions, please feel free to call me on 638-0606.

Sincere]y,

- Edward M. Tilghman '
Vice President

EMT/djy
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740 15th Street N.W., Washington, D.C. 20005 (202) 637-6100
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FIRST AMERICAN BANK, N.A.

August 6, 1981

Mrs., Mildred Lee

Interstate Commerce Commission
12th & Constitution Avenue, NW
Room 2303

Washington, DC 20423

Dear Mrs. Lee:

Pursuant to our conversation, please find enclosed one
(1) certified true copy of the Security Agreement
between Robert and Patricia Connerton (Debtor). and
First American Bank, N.A. (formerly Union First
National Bank of Washington) (secured party.)

Thank you for your cooperation regarding this matter and
if T can be of any assistance, please call me.

Edward M. Tilghmén
Vice President

EMT/1m

740 15th Street N.W., Washington, D.C. 20005 (202) 637-6100
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SECURITY AGREEMENT
(Chattel Mortgage) o :

"%HISAGREEMENT, made the 12th dayof October _ 1978 under the laws of.  the state of

Fibesd I;ﬂil'ﬁr -

.MBETWEEN Robert J. Connerton and Patricia C. Connertommmit wm-"jﬂ/‘

e B ;e" %@J} Wl W’f&‘? WMerem called the Debtor
“whose business address is (if none, write “none”) 905 16th St., N.W. v o
S - _ Washington, D.C. 1@@pﬁﬁmrwquwwwwmmrjmmm“amw :
"and whose residence addressis 6117 Vernon Terrace, A]exandma Va. 22037 .
I , : ’
: 'and UNWHRSTWEGM&M 1 M,/ /W i herein called the Secured Party
8 NGTON /@“ «gf: “ _%,,

whoseaddressm 740 lsth Street NW Washlngtgn, D.C. 20005 - »‘ DI

WITNESSETH:

To secure the payment of an indebtedness in the amount of $ 162,000.00 with interest, payable as follow:
Princi pal and Interest payable in 40 equal and successive quarterly installments in the
“amount of $6,118.98 each, and one final successive quarterly installment in the amount of the
then remaining principal balance and all accrued and unpaid interest thereon, said installments
commencing 90 days from the date of this note. The note will bear an interest rate of 11% per
annum. Interest after maturity (whether by acceleration or otherw1se)sha]1 be payable at a
‘rate 3% above the effective rate, at maturity provided, however, that in no event shall the
total FINANCE CHARGE payable exceed the maximum permitted to be charged under applicable 1aw
of the District of Columbia.

as evidenced by a note or notes of even date herewith, and also to secuve any other indebtedness or liability of the Debtc
to the Secnred Party direct or indirect, absolute or contingent, due or to become due, now existing or hereafter arisin.
including all future advances or loans which may be made at the option of the Secured Party, (all. hereinafter called t}
“obligations”} Debtor hereby grants and couveys to the. NSecured I'arty a security interest in, and morigages to the &
cured I'arty, . o .
(a) the property described in the Schedule herein which the Debtor represents will be used prmlanly
[} for personal, family or household purposes

[] in farming operations
K] in business or other use
{(b) all property, goods and chatfels of the same classes as those scheduled, acqun'ed by the Debtor eubsequent to 1
execution of this agreement and prior to its termination o
{¢y all proceeds thereof, if any,

{d) all increases, substitutions, replacements, additions and accessions thereto
(the foregoing (a), (b}, (c¢) and (d) hereinafter called the collateral).

1. DEBTOR WARRANTS, COVENANTS AND AGREES AS FOLLOWS:

PAYMENT  la To pay and perform al of the obligations secured by this agreement according to their terms -

"DEFEND Ib To defend the title to the collateral against all peraons and ugainst all ('Lums .md demandds w h.nsoewn \\In(h c-oll.xh

TITLE except for the seumty interest granied hereby, is lawfully owned by the Debtor and is now free and clear of any and all I
securily interests, claims, (}ldlgeb, encunbrances, taxes and assessments except as. may be set forth in the schedule,

ASSURANCE e On demand of the secured party to do the following; furnish further assurance of title, execute any written agreen:

OF TITLE or do any other acts necessary to effectuate the purposes and provisions of this ngreement, execute any instrutuent or =t
ment required by law or otherwise in order to perfect, coptinue or terminate the secunty interest of. tlu., Secured I‘dxty in
collateral and pay all costs of filing in connection therewith, -

PbSSESSION - . 1d ‘Lo retain possession of the collateral duriug the (,xxbtence of this d"reement and not to sell, exchange, "n, lmn

~- liver, Jease, mortgage or otherwise dispose of same without the written consent of the Secured l’arty Y‘OV'I OW«';

LOCATION le To keep the collateral at the lumtmn sptuﬁed in the schedule and not'to remove same (e\cept \n the usual cuuxse of 1
S . . ness for temporary periods) without the prior written (_onsent of the Secured P'xrty .

- LIENS ' B 4 To' l.eep the collateral free and clear of all liens, char"es, encumbrances, m\es and assesbments

-, - TAXES ’ .. 1z Yo pay, when due, ali tuxew. assessments and license -fees xelatmg to the collateral
REPAIRS .. 3k o keep the collateral,. ut Debtor’s own cost and expense, in good repair and condm(m and not to Wisuse, wbuse, Wast
allow to deteriorate except for normal wear and tear and to make same available fm mspe«.twn by the Secmed Par
reasonable - times, - . . v e = A

| INSURANCE -~

> - e

companies as t]ue Houu (1 l'dn\ may dPsign.\te l'olicws shatil lw ubimned fmm l?b]l(lnblmv insurors ill)ﬂ]()l)it’il to o hnw
in this state, Certificates of insurdapce or policies, puyable to the respective parties as thelr interest may appear, shall In
posited with the Secured Party whoe ls authorized, but under no duty, to obtain such insurance upon “failure of the Dehts
do so. Debtor shall give innnediate written notice to the Secured 1’mt3 and to insurors of loss or dumage to the ecollatera:

shall promptly file provfs uf luss with insurors. Debtor hereby nppoints the Secured Purty the attorney for the Debtor i

taining, adjusting and cuncelling any such invurance and endorsing setilement dmfts and: hPI‘Pb\ assigns to the Secured |

S ] all sums which muy becoue pmalﬂe under such insurance, mchulmg return Y 31 itii

PR . for the indebtedness, e e T g e .

o

Cl’"'"'”"*'“'ﬁff to by thae ‘?Hrwrrsd Da



PROCEEDS

“HANGE OF
-‘\QDRESSl

AFFIXED 7
10 REALTY

NOTES

NON-WAIVER

NOTICES

LAW

APPLICABLE
DEFAULT
non-payment
viclotion
misrepresentation
levy

inselvency

death

impairment of
security

REMEDIES ON
DEFAULT

acceleration

attarneys' fees
xle,

deficiency

monies
advanced

seizure

assembling
collateral

notice of
~ale

FINANCING
STATEMENT

CAPTIONS

o

. proceeds directly to the seller of the collaterat, : -

_ ~Iness and/or residence.. .

| destroyed, or,

"the,Secured Party with respect thereto.

. 13 If this agreement 18 security for a lnan to be used to bny a part or all of the purchase price of the collateral; to use the ¥
proceeds of the loan to pay the purchase price, filing fees and insurance premiums, The Secured Party however, wiay pay the -

discontinuance of Debtor's plice ot places of bu )

<

1k  To inmedintely notify the Secured Purty In writing of any change tn or

11  That If the collnteral has been attached to or 18 to be nttached to renl estate, n deseription of the renl estate and the
name and address of the record owner I8 set forth In the schedule herein; if the suid collateral Is attached to renl estute prior
“to the perfection of the security interest granted hereby, Debtor will on demand of the Secured Purty furnish the latter with a
" diselaimer or disclaimers, signed by all persons having an Interest in the real estate; of any interest in the collnteral which is
prior to Secured DPurty's interest. L ’ o

2. GENERAL PROVISIONS: ‘ | o S

22 Notes, if any, executed in connection with this agreement, are separate Instruments and may be negotlated by Secured
'arty without releasing Debtor, the collateral, or any guarantor or co-maker. Debtor consents to any extension of time of pay- i
ment. If there be more than one Debtor, guarantor or co-maker of this agreement or of notes secured hereby, the obligation of :
all shall be primary, joint and several.

2h  Wailver of or acqulescence-in any default by the Debtor, or fallure of the Secured Party to insist upon strict performnnce ;
by the Debtor of any warranties or agreements in this security agreement, shall not constitute a waiver of any subsequent or !
other default or failure. . : .

2¢  Notices to either party shall be In writing and shall be delivered personally or by mall addressed to the party at the ad-
dress herein set forth or otherwise designated in writing. . o

20 The Uniform Commerecinl Code shall go';'érn the rights, duties and remedies of the parties and any pfoﬂsions herein de-
elared Invalid under any law shall not invalidate any other proviston or this agreement.

2a  The following shall constitute o default by Debtor:

Fallure to pay the principal or any installment of prinelpal or of interest on the indebtedness or any notes \\'}{én due,
Failure by Debtor to comply with or perform any provision of this agreement. ' o ‘
False or misleading representations or warranties made or given by Debtor in connection with this agreement.

Subjection of the collateral to levy of execution or ether judicial process;

Commencement of any insolvency proceedinig by or against the Debtor or of any guarantor of or surety for the Debtor's obli-
gations.
Death of the Debtor or of any Guarantor of or surety for the Debtor’s obligations.

Any reduction In the value of the collateral or any act of the Debtor which imperils the prospect of full performance or
satisfaction of the Debtor's obligations herein, . :

2f- Upon any default of the Debtor and at the option of the Secured Party, the obllgations secured by this agreement shall
fmmediately become due and payable in full without notice or demand and the Secured Party shilt have all the rights, rem-
edies and privileges with respect to repossession, retention and sale of the collateral and disposition of the proceeds ag are
accorded to a Secured Party by the applicable sections of the Uniform Commercial Code respecting “Default”, in effect as of
the date of this Security Agreement. }

Upon any default, the Secured Party's reasonable attorneys’ fees and the legal and other expenses for pursuing, searching
for, receiving, taking, keeping, storing, advertising, and selling the collateral shall be chargeable to the Debtor. ’

The Debtor shall remain liable for any deficiency resulting from a sale of the collateral and shall pay any such deficiency
forthwith on demand.

I the Debtor shall default in the performance of any of the provisions of this agreement on the Debtor’s part to be per-
formed, Secured Party may perform same for the Debtor's account and any monies expended in so doing shall be chargeable
with Interest to the Debtor and added to the Indebtedness secured hereby.

In conjunction with, addition to or substitution for those rights, Secured Party, at his dlseretion, may: (1) enter upon Debtor's
premises peaceably by Secured Party’s own means or with legal process and take possession of the collateral, or render it un-
usuble, or dispose of the collateral on the Debtor's premises and the Debtor agrees not to resist or.interfere; (2) require Debtor
to assemble the collateral and make it available to the Secured Party at a place to be designated by the Secured Party,
reasonably convenient to both parties (Debtor agrees that the Secured Party’s address as set forth above ig a place reasonably
convenient for such assembling) ; (3) unless the collateral is perishable or threatens to decline speedily in value or is of a
type customarlly sold on a recognlzed market, Secured Party will give Debtor reasonable notice of the time and place of any
public sale thereof or of the time after which any private sale or any other intended disposition thereof is to be made. The re-
quirements of reasonable notice will be met if such notice iz mailed, postage prepnid, to the address of the Debtor shown
above, at least three days before the time of sale or disposition. ) s

2g Sccured Party may assign this agreement and if assigned the assignee shall be entitled, upon notifying the Debtor,
to performance of all of Debtor’s obligations and agreements hereunder and the assignee shall be entitled to all of the rights
and remedies of the Secured Party hereunder. Debtor will assert no claims or defenses Debtor may have against the Se-
cured Party against the assignee, :

2h  The Secured Party is hereby authorized to file a Financing Statement.

21 The Captions are inserted only as a matter of convenlence and for reference and in no way define, limit or describe .the
scope of this agreement nor the intent of any provision thereof. .

The Debtor covenants and agrees to cause to be i isti er y

: ) plainly, distinctly, permanentls

and conspicuously markeg upon @he'side-of the collateral the fo]1owiig gords 12t]y
letters not less than 1" in hevght: UNION FIRST NATIONAL BANK OF WASHINGTON, SECURED

PARTY. In case, during the continuance of this Security Agreement, any such marking

?gcgggp?o1;ateral sha;1 gtfanydt1me be painted over or otherwise be made
cuous, removed, defaced or destroyed, the Debtor shall i i

theTﬁamg ;o be restored or replaced. ‘ a_1‘jmmed1atg1y ratse o
e Uebtor covenants and agrees that it will cause this Securit -
that 1t will y Agreement and
a11 amendments, supplements and assignments hereto to be duly filed agd recorded
with the Interstate Commerce Commission in accordance with Section 20c of the
cost and expense. : R

Interstate Commerce Act, at Debtor's sole o
1 shall be or become worn out, ‘lost, stolén,

In the event that the collatera
| in the opinion of the Debtor or. the Secured Party, irreparablv
~damaged, from any cause.whatsoever, or taken or requisitioned bi’Condegﬁai?;% or:
otherw1se resu1t1ng-¢n«]oss of use for a period of 60 days{such occurences being ~. .
-hereinafter called Casuaity Occurences), the Debtor shall promptly and fully notify.
he Secu : ' In the event of a Casualty Occurence, the ...-.
obigations secured by this agreement shall, at the option of the Secured Party,
1mmed1ate1y_b§come due and payable in full without notice or demand. <. < 2
The provisions of this agreement and all the rights and obligations . of the
parties hereunder shall be governed by the laws of the District of Columbia.

-

L)




e
e .The ter ms, warranties and agreements herein contained shall bind and inure to the benefit of the nmpectwe p&rhn
hereto, and theu' respective legal representatives, successors and assigns. :

[y .
€L AT »The gender and number used in this agreement are used as a reference term only and shall .zpply with the same effer

whether the parties are of the masculine or femmme gender, corporate or other form, and the singular sh';ll hl.ewxse mclmi
“the plural. : Coen

J{n‘h..,‘._ “ et

- .Thm arrleoment may not be changed orally.

I\’ W[T\’I S WHEREOF, the Parties have respectlwly gigned and sealed these preqents the dm .md year first ab(nx
wntten :

SCHEDULE

Describe items of collateral, the address where each item will be located and describe any prior liens, ete, and the amounts
due thereon. If items are crops or goods affixed or to be affixed to real estate describe the real estate and state the name and ad-
dress of the owner of record thereof.

Items . M.
Six (6) 4,750 cubic‘foot‘capacity ‘ ‘ Leases arranged by PLM Railcar
100 ton truck, gravity discharge : Management Inc. of 50 Californi
covered hopper railroad cars St., San Francisco, Calif. 9411

manufactured by Trinity Industries,Inc.
serial # _PLMX 10387
PLMX 10473
PLMX 10474
PLMXY 10388
PLMY._10475 and
PLMX--10476

-

Thls is to certify that this securlty agreement is a true and correct
copy of the original security agreement dated the 12th of October 1978
between Robert J. and Partricia C. Connerton (Debtor) and Unlon

First National Bank of Washington (secured party)

Notary, o& ¢
A . G
Notwry Public
Thetubert e Cloluwobe
MWMmm

§ ‘_#/t (7 /s T
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PAGE 2-A OF SECURITY AGREEMENT

2n  The Debtor covenants and agrees to supply the Secured Party with
current financial statements of Debtor, including income and net

worth information, annually during the term of this agreement. Failure
of the Debtor to make such statements available shall constitute a
default hereunder.

-

20  The Debtor hereby assigns to the Secured Party, as additional col- .
lateral for the obligations secured hereby, all payments now or here-
after due Debtor from _ PLM Rajlcar Management, Inc.

provided, however, that until there be a default hereunder, the Debtor
may collect and enjoy such payment without accountability to the

Secured Party, provided that such payments are collected not more than
thirty (30) days in advance of when they are legally due and payable.

2p  The Debtor agrees to use“his best efforts to assure that the
collateral is operated in full compliance with all applicable government
and industry rules, regulations, and laws.

2r  The Debtor dgrees to supply the Secured Party with copies of all
management and accounting reports received by Debtor covering the
operation of the collateral.

-

2s  The Debtor agrees to not allow the collateral to be removed from
~the continental United States, except for Canada, w1thout the prior
written consent of the Secured Party.

2t.  The Debtor, upon the request of the Secured Party, will annually

execute a Certificate of Compliance, stating that to the best of Debtor's
knowledge, he is in compliance with all the terms and conditions of this
Security Agreement, except for any enumerated deficiencies. :

P



